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Issue Details:
Recommendation

Subscribe for IPO Gains

Issue Open

Nov 22nd, 2019 – Nov 26th,
2019

Issue Type

Fresh Issue and Offer for Sale

Issue Size

Rs. 24 crores

No. of shares

19,778,298 Equity Shares

Face Value

Rs 10 per Equity Share

Issue Price

Rs. 193 – Rs. 195 per share

Market Lot

75 Shares

Lead Managers

Axis Capital and IIFL Securities

Listing On

NSE/ BSE

Timelines of CSB Bank IPO:
Bid/Offer Opens On

Nov 22nd, 2019

Bid/Offer Closes On

Nov 26th, 2019

Finalization of Basis of
Allotment

Initiation of refunds

On or about Dec 2, 2019

On or about Dec 3, 2019

CSB Bank is one the oldest private sector banks in
India with a history of over 98 years and have a
strong base in Kerala along with significant presence
in Tamil Nadu, Karnataka, and Maharashtra. The
bank offer a wide range of products and services to
our overall customer base as on March 31, 2019 was
1.3 million users, with particular focus on SME,
Retail, and NRI customers The bank has 414 and 277
ATMs spread across 16 states and four union
territories as on March 31, 2019.
The bank has four principal business areas, namely,
(a) SME banking, (b) retail banking, (c) wholesale
banking, and (d) treasury operations.
• Under SME banking business, the bank caters to
financial institutions, agriculture and allied
businesses, and vendors and dealers of
corporates.
• Under retail banking business, the bank offers a
wide range of loan and deposit products to our
retail and NRI customers and the retail lending
products include gold loans, vehicle loans
including two wheeler loans, loans against
properties, personal loans, housing loans,
educational loans.
• Under wholesale banking business, we cater to
large and mid-size corporates and other business
entities.
• The treasury operations primarily consist of
statutory reserves management, asset liability
management, liquidity management, investment
and trading of securities, and money market.

Objective of the issue
Credit of Shares to demat
On or about Dec 3, 2019
accounts
Commencement of
trading on the Stock
Exchanges

On or about Dec 4, 2019

Two main objective of the offer are :1. The issue comprises of offer for sale of 1.97
crore shares by existing investors through
worth Rs. 385 crore.
2. It also involves a fresh issue of shares of face
value of Rs. 10 each to raise fresh capital up to
Rs. 24 crore.
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Business Overview
The bank has four principal business areas, namely:
(a) SME Banking, (b) Retail banking, (c) Wholesale Banking, and (d) Treasury Operations.

1. SME Banking
The bank caters to financial institutions, agriculture and allied businesses, and vendors and dealers of
corporates. As a percentage of our total advances, loans to SME customers accounted for 43%, 37%, and
32% as on March 31, 2017, March 31, 2018, and March 31, 2019, respectively.
The SME loan book of our Bank has increased from Rs. 3,538 crore as on March 31, 2017 to Rs. 3,598 crore
as on March 31, 2018 recording growth of 1.6% and and decreased to Rs. 3,473 crore as on March 31,
2019, down by 3.4%, both on YoY basis.

2. Retail Banking
% of total advances

2017

2018

2019

A. Retail Loans

44%

42%

45%

% of total deposits

2017

2018

2019

A. CASA Deposits

24.78%

27.03%

27.84%

B. NRI Deposits

23.98%

25.74%

24.87%

The bank’s gold loans have grown at a CAGR of 28.3% and remains a mainstay product for the bank on the
retail advances side.
• The CASA deposits grew at a CAGR of 7%, while NRI deposits grew at a CAGR of 3%, in the last year 3
fiscals. The retail deposits constituted 93.73% of the total term deposits

3. Wholesale Banking Business
As a percentage of our total gross advances, wholesale banking advances accounted for 13%, 21%, and
23% as on March 31, 2017, March 31, 2018, and March 31, 2019, respectively.

4. Treasury Operation
Along with statutory reserves management, asset liability mismatch, liquidity management, the bank is
involved in trading of securities and foreign exchange and distributes life insurance products too. The
bank’s income from banc assurance was Rs. 5.1 crore, Rs. 6.9 crore, and Rs. 9.6 crore for fiscals 2017,
2018, and 2019, respectively and has grown at a CAGR of 37% during this period.
Regional Distribution of Deposits
Exposure as % of Total Advances
4.03%
8.27%

4.3%
2.8%

9.03%

19.4%

4.7%

11.70%
66.97%

8.0%

Kerala

Tamil Nade

Karnataka

Others

Maharashtra

NBFCs
Textiles
Others
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Trade
Commercial Real Estate

Financials
Particulars
Deposits
Advances
CASA
CASA (%)
Gross NPA (Rs. In crore)
Gross NPA (%)
Net NPA (Rs. In crore)
Net NPA (%)
Provisions
Net Profit
Interest Earned
Interest Paid
Cost of Funds (%)
Yield on Advances
Net Interest Margin (%)
Cost to Income Ratio
Credit to Deposit Ratio
ROA(%)
CRAR (%)
Provision Coverage Ratio
No. of branches

2017
14,911.5
8,000.7
3694.5
24.7%
600.9
7.25%
329.4
4.12%
252.1
(57.9)
1,336.2
1,004.1
6.9%
8.9%
2.11%
74.4%
53.6%
(0.3%)
10.9
65.5%
423

Fiscal Year (Rs. in Cr)
2018
14,690.6
9,184.8
3970.6
27.0%
764.1
7.89%
263.7
2.87%
269.2
(127.0)
1,296.8
897.2
6.1%
8.6%
2.57%
85.4%
62.5%
(0.7%)
8.33
75.8%
418

2019
15,123.8
10,615.2
4210.5
27.8%
530.6
4.87%
240.6
2.27%
110.9
(65.6)
1,347.5
861.8
5.9%
8.5%
2.8%
97.6%
70.1%
(0.3%)
16.7
78.1%
414

Recommendation
The bank’s advances has seen a decent growth in the last 3 fiscals and are growing at a CAGR
of 9.8% and the deposit growth has also been growing at a CAGR of 0.46%. The GNPA and
NNPA both have reduced in the recent times, which has led to a fall in provisions too. The
bank is yet a loss making bank, on account of high interest on deposits paid. The cost of funds
for the company lies at 5.9% for the bank, whereas the yield on advances is at 8.5%, resulting
in the net income margin of a mere 2.8%. The bank has a very high exposure to the NBFC
segment, which is one of the major reasons for the bank’s high NPA is the past. The bank
currently has 414 branches and is majorly present in Kerala and plans to add another 425
branches in the country over the next 5 years, majorly in the southern part of the country
except Kerala and the western region. The management said the focus of the bank on the
lending side will continue to be on gold loans and will reduce the share of corporate loans to
15% from the current level of 25%.
We recommend Subscribe for CSB Bank IPO at its price band of Rs.193 – Rs. 195 for a lot size
of 75 shares for IPO gains.
www.inventuregrowth.com

DISCLOSURES
Research Team Tel: 022 – 71148579

E-mail: research@inventuregrowth.com

Website: Inventuregrowth.com

This Report is published by Inventure Growth & Securities Limited (hereinafter referred to as “IGSL”) for private circulation. IGSL is a registered
Research Analyst under SEBI (Research Analyst) Regulations, 2014 having Registration no. INH000006129. IGSL is also a registered Stock Broker
with National Stock Exchange of India Limited, BSE Limited and Metropolitan Stock Exchange of India Limited (MSE) in cash, F&O & currency
derivatives segments. It is also registered as a Depository Participant with CDSL and is also registered with AMFI as a Mutual Fund Distributor
IGSL have not been debarred / suspended by SEBI or any other regulatory authority for accessing / dealing in securities Market. IGSL, its
associates or analyst or his relatives may or may not hold any financial interest in the subject company. IGSL or its associates or Analyst do not
have any conflict or material conflict of interest at the time of publication of the research report with the subject company. IGSL or its Affiliates
may or may not have been beneficial ownership of one percent or more of the securities mentioned in this report. However, one or more of
IGSL or its Affiliates may, from time to time, have a long or short position in any of the securities mentioned herein and may buy or sell those
securities or options thereon, either on their own account.
IGSL or its associates / analyst has not received any compensation / managed or co-managed public offering of securities of the company
covered by Analyst during the past twelve months. IGSL or its associates have not received any compensation or other benefits from the
company covered by Analyst or third party in connection with the research report. Analyst has not served as an officer, director or employee of
Subject Company and IGSL / analyst has not been engaged in market making activity of the subject company.
Analyst Certification: I/We, Darshita Shah the research analyst Is the author of this report, hereby certify that the views expressed in this
research report accurately reflects my/our personal views about the subject securities, issuers, products, sectors or industries. It is also
certified that no part of the compensation of the analyst(s) was, is, or will be directly or indirectly related to the inclusion of specific
recommendations or views in this research. The analyst(s) principally responsible for the preparation of this research report and has taken
reasonable care to achieve and maintain independence and objectivity in making any recommendations.

Research Team

Profile

Email ID

Mr. Prashant Barwaliya

Head- Research

Prashant.b@inventuregrowth.com

Ms. Darshita Shah

Fundamental Analyst

Darshita.shah@inventuregrowth.com

Created by: IGSL - Research
Contact : IGSL-Research , Inventure Growth & Securities Ltd,201,Viraj Tower, Near Landmark Building,
Western Express Highway, Andheri (East),Mumbai -400 093
Tele: 91-22-71148500 , Fax: 91-22-40751511.
E-mail: Research@inventuregrowth.com , website : http://www.inventuregrowth.com

Disclosure of Interest Statement
1. Financial interest of research analyst or IGSL or his Associate or his relative

No

2. Ownership of 1% or more of the stock by research analyst or IGSL or associates or relatives

No

3. Served as an officer, director or employee of the company covered under Research

No

4. Broking relationship with company covered under Research

No

4
www.inventuregrowth.com

